
Metropolitan Area Planning Council
60TemplePlace,Boston,Massachusetts02111617/451-2770Fax 617/482-7185

Serving101 cities and townsin metropolitanBoston

December7, 2005

DearBoardofSelectmen:

I amwriting to you to drawattentionto HouseBill 2408,AnActRelativeto theTaxation
ofTelecommunicationsCompanies,which wouldclosealoopholein telecommunications
companytaxationandincreasetaxrevenuesto manycities andtowns.

Deregulationandnewtechnologieshavetransformedthetelecommunicationsindustry
into atechnologicallyadvanced,multi-billion-dollar enterprise.However,obsolete
propertytax lawsareenablingtelecommunicationscompaniesto avoidtheir fair shareof
local taxation. H. 2408would eliminatesomenewandlong-standing
telecommunicationstax loopholes,andhelpshift thetax burdenawayfrom homeowners
andotherbusinessesbybringingan estimated$140million into thestate.Weurgeyou
to supportH. 2408tódeliverrevenuethatyourcommunitysorelyneedsandrightfully
deserve.

For yourconvenience,wehaveincludedamodel resolutionfor yourcommunityto pass
in supportofH. 2408, anddeliverto yourSenatorandRepresentative.In addition,if I
maybeoffurtherassistance,pleasecontactmeat617-451-2770ext. 5005.

Sincerely,

D. Draisen
ExecutiveDirector

Enclosures



I Metropolitan Area Planning Council
60 TemplePlace,Boston,Massachusetts02111617/451-2770Fax 617/482-7185

Serving101 citiesand townsin metropolitanBoston

HouseBill 2408:
TelecommunicationsProperty Tax Fact Sheet

I. Background

Lawsprovidingfor thetaxationof telecommunicationswereenactedin the
I 920s,excludingmuchof thepropertyownedby telecommunicationscompaniesfrom tax
liability. Sincethen,deregulationandnew technologieshavetransformedthe industryinto a
technologicallyadvanced,multi-billion-dollarenterprise,yet thesecompaniesremain
advantagedby archaictax law. In addition,multi-facetedcorporationsaretakingadvantage
of the loopholesthroughclassificationas telecommunicationscompanies.

Recently,therehasbeena declinein telecommunicationsassessmentsand.taxes,which shifts
moreof the taxburdenon homeownersandotherbusinesses.Forexample,60% of
Verizon’s propertyis exemptand$2.5 billion is removedfrom municipaltax bases,yet
Verizon enjoysthesamemunicipal andstate-sponsoredservicesas propertytax-payinghome
andbusinessowners. In 2004 2005alone,therewasa$1.31billion (or37%)declinein
telecommunicationsassessmentsanda $31 million reductionin taxespaidby these
companies.Municipalitiesneedto makeup the differencesomehow,whichresultsin higher
residentialandcommercialpropertytaxes.

II. Legislation

RepresentativesAnthonyPetruccelli,MartinWalsh,ElizabethMalia, andMarthaWalz,in conjunction
with BostonMayorThomasMenino,havefiled legislationto closetheloopholethatexemptstelephone
polesandwires. Thelegislationremovesthe exemptionforpoles,undergroundconduits,wires,and
pipesoftelecommunicationscompanieslaid in or erectedonpublic orprivatelands,andclarifiesthe
definitionof a “telecommunicationcompany.”This changewouldresultin ashifl ofanestimated$140
million in revenuefrom residentialandotherbusinessownersfor citesandtowns.

III. Effect on Your Community

Attachedto this factsheetis aTelecommunicationsLegislationCommunityWorksheetpreparedby the
MassachusettsMunicipal Association.ThisworksheetshowstheestimatedeffectHouseBill 2408
wouldhaveon your community. Pleasefocusyour attentiononthebottomline ofthisworksheet,which
showsthedifferencein assessedvalueoftelecommunicationspropertywerethislegislationpassed,and
theconsequentnewtaxespaidby telecommunicationscompanies.



MMA TelecommunicationsLegislation
Community Worksheet

ACTON

Value Rate Tax

FYO5Actual 13,531,300 13.81 186,867

FY05 At FY04 Value 18,196,700 13.79 250,966

Change (4,665,400) 0.02 (64,099)

FY05 With
Full Bill Impact 45,491,750 13.69 622,623

Change vs.
FY05 Actual (31,960,450) 0.12 (435,756)

Explanation

FY05Actual

Shows the actual FY05 value, tax rate and tax for telecommunications personal property.

FY05 at FY04 Value

Shows the FY04 value for telecommunications personal property, the recalculated FY05 tax rate
(which factors in that FY04 value) and the corresponding tax. This illustrates the impact of many
telecommunications firms exploiting loopholes to avoid the consequences of the RCN court decision.

FY05 With Full Bill Impact

Shows figures that recognize all telecommunications personal property as taxable. The value
under “FY05 at FY04 Value” is multiplied by 2.5, a factor which represents the ratio of Verizon’s
total personal property to its taxable personal property.



I

Resolutionof the Town of >>INSERT NAME <<
>DATE <<

Whereas,the Townof >>insertname<<andall cities andtownsin Massachusetts
relyheavilyon thepropertytaxto fund policeandfire services,schools,road
maintenanceandothervital localgovernmentservices,and;

Whereas,deeplocalaidcutssincefiscal2002haveforcedgreaterrelianceon the
propertytaxto fundlocalservicesandhaveincreasedtheburdenon
homeownersandotherlocal taxpayers,and;

Whereas,exemptionof realandpersonalpropertyfrom the local taxbase
reduceslocal revenuesandincreasesthe burdenon otherlocaltaxpayers,and;

Whereas,telecommunicationscompaniesaretakingadvantageof obsolete
provisionsin propertytax law to avoidpaying localpropertytaxesincreasingtheburdenon
homeownersandotherbusinesses;

.Now,Therefore,Be It Resolved,thatthe Town of >>insertname<<supports
HouseBill 2408,AnActRelatiwto theTaxationcfTeleconminications ~nz~ thatwouldclose
the telecommunicationspropertytax loopholeandeliminatethe unfairexemptionin out-
datedpropertytaxstatutes.

Town of >>insertname<<
>>addsignatures<<


